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Sectional Title buying performance

Increased security, affordability and the communal lifestyle are all alluring aspects when
potential buyers consider sectional title properties. The quick definition of a sectional title
unit is a property in an undivided share of a common property. These units are known as
townhouses, flats or apartments, and duet houses. , the trusted provider of
comprehensive data and analytics for the property market, investigates the sectional title

purchasing patterns over the last 15 years.

From 2003 a slow decrease in the purchase of freehold property occurred year on year,
estate purchases have remained consistent, and the interesting part is the growth of
sectional title property of up to five percent. “As we see in the data, the largest percentage
of sectional title properties are sold in Gauteng,” says Hayley lvins-Downes, Head of Sales
at Lightstone. According to lvins-Downes this is attributed to the higher population density

of cities and the demand for property near the business districts.

Property type: Transaction split
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https://lightstoneproperty.us1.list-manage.com/track/click?u=38dd978a97859c447a42dcc00&id=084a22f689&e=2677d09de4

Number of Sectional Title’s bought per province
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Above graph illustrates sales of sectional title bought per province

Size Matters

In the Western Cape, 0 -70 sgm units account for 51% of sales, 34% in Kwazulu-Natal
and 36% in Gauteng. The view of the number of bedrooms varies between the three
provinces: In the Western Cape, one bedroom apartments attribute to 20% of sales and
59% of the Western Cape’s sectional title units are two bedroom units. These figures are
the highest of all three provinces. According to Ivins-Downes potential buyers would rather

compromise on size and opt for a coastal home or a view.

Most popular number of bedrooms
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Graph shows popularity of bedrooms in each province



Volume percentage by province where more than one property is bought
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Percentage volume of where more than one property is bought in South Africa

Additional Property Sales

I's not surprising that many property owners view property as an investment, and
according to lvins-Downes this could be proven in the data where 44% of additional
properties are bought in Gauteng. 82% of these owners would currently own a property in

the same province and 14% would buy a property in Kwazulu-Natal or Western Cape.

26% of additional properties bought in South Africa are purchased in the Western Cape.
This province has the highest percentage (88%) of individuals who buy their additional
property in the same province as their original property, and 8% purchase a sectional title
property option in Gauteng. 17% of additional properties in South Africa are bought in
Kwazulu-Natal where the majority (78%) of these property owners already own a property

in KZN and 15% have purchased their additional sectional title property in Gauteng.

Towns experiencing growth depending on property type

In a comparison of estate, freehold and sectional title, Centurion in Gauteng has
experienced top growth in estate living and Sandton’s sectional title segment has grown
by 11% since 2013. In the Western Cape, Cape Town has held steady with 3% growth in
sectional title and a 2% decline in freehold. The most growth in sectional title was seen in
the Strand with a 12% increase in 2017 in comparison to 2013. In 2013 Umhlanga was
the most popular sectional title offering with 74% of transfers and in 2017 Amanzimtoti is
now the most popular with 78% of sales occurring in sectional titles. Additionally,
Amanzimtoti was the only town that showed growth in sectional title as estate living

popularity rises year on year in the province.
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2013: Western Cape top sectional title towns
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2013: Gauteng top sectional title towns
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2013: KZN top sectional title towns
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2017: Gauteng top sectional title towns
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2017: Western Cape top sectional title towns
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2017: KZN top sectional title towns
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Demand for estate, freehold and sectional title properties from 2013 compared to 2017
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“Overall the South African sales for sectional title properties experienced growth in all price
brackets, but Western Cape enjoyed an especially high growth in the R1.2 million — R1.6

million brackets.”

Sectional title average value per province
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Graph indicates average sales between 2003 and 2018

lvins-Downs continues by explaining that the growth in sectional title will continue to grow

over time as demand for this property segment increases amongst all demographics.



We're excited to unveil a brand-new subscrlptlon toolkit made especially for
Lightstone's commercial property customers. We offer an easy to use online
system providing access to Commercial Property information.

Standard Package Super User Package

R350 per month R500 per month
6 Month Contract 6 Month Contract
12 inclusive reports per month 25 inclusive reports per month
12 Month Contract 12 Month Contract
15 inclusive reports per month 30 inclusive reports per month
Out of Bundle: R15.00 per report Out of Bundle: R15.00 per report
*All pricing excludes VAT *All pricing excludes VAT

To find out more about our commercial property offering:

http://lightstoneproperty.co.za/Commercial-Property-Toolkit.aspx
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